
BEFORE

THF. PI.:BLIC SERVICE COMMISSIOV OF

SOIJTH CAROLINA

DOCKET NO. 2010-2-F,

March 24, 2010

IN RE:

South Carolina Electric 8 C&as Cotnpany-
Annual Revie'&v of Base Rates for
I'ucl Costs

SFTTLEMEVT AGREEMENT

'I'his Scttlctnent Agrccmcnt is made by and among thc South Carolina Offtcc of

Regulatory Staff ("ORS")& South Carolina Fncrgy Users Committee ("SCFIJC"). and South

Carolina Flcctric A C&as Company ("SCEX(J"') (collectively referred to as the 'Parties" or

sometimes individually as a 'Party" ).

'&VHI.'REAS, thc above-captioned proceeding has been established by the I'ublic Service

Commission of South Carolina (' Commission" ) pursuant to thc procedure cstablishcd in S.C,

Code Ann. ss58-27-865 (Supp. 2000k and thc Parties to this Scttlcmcnt Agrecmcnt are parties of

record in the above-captioned docket. 'Ihere are no other parties of record in the above-

captioned proceeding:

O'HFREAS, SCEIJC, and CMC Steel South Carolina f/k/a SMI Steel South Carolina

("C.'vIC") made timely requests to intervene;

EVIjERFvAS. ORS is automatically a party in all dockcts opcncd by the Commission:

KVHEREAS, the Parties to this Settlement Agrccmcnt are parties of record in the above-

captioncd docket. The remaining particsof' record in thc abovc-captioned proceeding are not

parties to this Settlement Agrcemcnt;

AVIII..RLAS. thc I'artics haze var& ing legal positions regarding thc issues in this case;
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O'I I EREAS, the I';irties h;ii e eng;igeil in discussiotts to determine if;& settlement w o«ld

be in their best interest;

'A'HI. RI.AS, folloiiing these discussions the Parties have each determined tliat their

interest and the public interest ivould be best seri cd by settling matters in the aboic-captioned

c;ise under the terms imd conditions set forth beloii;

l. OR'.i's reiieii of SCEkCps oper;ition of its gener;iting facilities resulted in ORS

coltcltkling th;it SC'EkCi h;is m;ide re;ison;ible efforts to m;iximixe unit avrtilability. Additionally,

OR% has determined th;it SC"I;kCI tool' appropriate correctiie;iction iiith respect to any outages

that occurred dunng the reviciv pcnod.

2. 'I he I'arties agree to stipulate into the record hei'ore thc C'.ommission tlie clirect

testimony and exhibits of the tolloiving ivitnesscs without objection, «hange, ;inienilment or

cross-examin;ition ivith the exception of changes comparable to that iihich iioulrl be presented

i i;i tin err;it;i sheet or through i ivitness noting a correction.

y C'I.kCI ivitnesses:

i. Cieorge A, l, ipparrl, II I

ii. Joseph K. Todd

iii. J. fJarrin haiti

iv. Michael Shinn

Julius A. V right, Vh. D

vi. 'I'ami S. Hascldcll

i ii. Allen tiC Rool s

b. ORB ii itnesses:

i. Robert A. I;iii ver

ii. i lichael L. Seanutn-I luvnh

'I'he Parties agree to accept;ill;idjustments;util recommendations as put forth by

CIRE in the testimony of OI&S ivitnesses Robert A. I,aivycr and Mich;iel L. ,'Ieaman-Huynh.
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except that the $476, 128 adjustment set forth in ORS 4'itness I.avvyer&s direct testimony will be

bool&ed as a credit to the fuel expense account which equates to $439.659 on a retail basis.

SCFXG's net cumulative under-recovered balance of total fuel costs for the

period ending& April 30, 2010 is projected to be $56,535,408. The net cumulative under-

recovered balance of $56,535.408 consists of cumulative under-recovered base fuel costs of

$68.480,892 and cumulative over-recovered environmental costs of $11.945,484

5. SCEA.G ag&tees, with the consent of the parties. to defer recovers of' its actual

under-collected base I'uel costs as of'April 30, 2010 1'or the period of May I
&

2010 through April

30, 2011.

6. In partial consideration of SCEf G&s agreement to defer the recovery of its under-

collected base fuel costs, the I'artics agree that SCEkG shall be allo&«ed to charg&e and recover

carrying costs monthly on the actual base fuel costs under-collected balance as of the end of each

month during& the period of May l. 2010 through April 30. 2011. The applicable interest rate

used to calculate the carrying costs under thi» Settlement Agreement is the rate ol interest as of

the ltt'st day of each month during the applicable period for 3-year L'. S. C&overnmcnt 'I'reasury

Notes, as reported by the II''zzll S(rect Journal, either in its print edition or on its website, plus an

all-in spread of 65 basis points (0.65 percentage points). The applicable period during& ivhich

carrying& costs ma& be applied pursuant to this Settlement Ag&reement beg&ins May I& 2010 and

ends April 30, 2012 or ivhen the under-recovery is eliminated, whichever is earlier. The total

carrying cost rate to include the 65 basis points shall not exceed 6'/o.

7. The deferral of the under-recovery and its applicable carrying costs shall operate

as folio&&vs:

I or the period May I, 2010 through April 30, 2011, SCEE G shall recover, in

addition to its forecasted fuel costs, its carrying costs on the actual under-
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recovered balanc» as of thc cnd of each month durin« th» p»rind. vvith such

carryin costs bein booked and recovered monthly from fuel clause rcvcnu»s.

b. Beginning vvith the ltrst billing cycle ol May 2011 SCL'kG shall b»gin

recovering the under-recovered balance ol lucl costs as of April 30, 2011, plus

associated intcrcst at the rate set forth in Paragraph 6 above. 1his amount is to be

recovered by S(:L&&c G in equal monthly installments of 1/12' per ntonth. plus

interest on the uncollected balance until such balance is collected

8. Th» Parties agr»» and recommend that th» l&rst dollars r»cov»red in thc

succeeding tvvclve months bc inning )»lay 1, 2010 shall b» applied to the under-recovery sn that

in th» nest luel proceeding for SCL&&)'G any under-recovery vvill be lor th» period May 1 2010

throu&*h April 30 2011

'). Th» appropriate tuel factors lor S('LAG to charg» pursuant to this Settlenlenf.

Agreement for thc period beginning vvith the ltrst billing cycle in %1ay 2010 extending through

the last billing cycl» for April 2011 are listed hc)ovv and s»t forth in th» tariff sh»et cntitl»d

-Adjustmcnt for Fuel and Variable Environmental Costs . vvhich is attached hereto as Lxhibit A.

!Class

R»sid»ntial

Small General Service
,"&1»dium General Service
l.arge (ieneral S&ervic»

l.ighting

! Base Fuel Cost
Component
cents/K A'H )

3 610
3 610
3.610:.610
3.610

Environmental Fuel
Cost Conlponenf

cents/KIVll)
(0.004)
0.002
0.001

Total Fuel Costs
Factor

(cents/K iV I I)
3.606
3.612
&.611

0.003 3.6L&

3.610

10. The Parties agre» the fuel tactors set forth above are consistent &sith S.(.. Cod»

Ann. ssS8-27-865 (Supp. 2009). Lxcept as described in this paragraph, the Parties!urther agree

that an) and all challenges to SCL'kG s historical fuel costs recovery lor th» period ending

December 31. 2009. are not subject to !urther review: hoivcvcr, the projected fuel costs for
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periods beginning Janu'iry 1. 010. and thereafter sh'ill be open issues in future fuel costs

proceedings held under thc procedure and criteria established in S.C. Code Ann. sx58-27-865

(Supp. 2009). 'I'he parties acl noxvledge that v'. C. Summer ivas subject to an outage extension

that occurred in 200') as a result of an electrical fire. Because thc Nuclear Regulatory

Commission Statf ('"VRC Staff') has not issued its final report on thc electrical fire, ORS

reserves th» right to review this matter further following the issuanc«ol; and based upon, th»

NRC Staff' final report.

11. Included in the above hase I'ucl cost is approximately $17.388,364 in credits to

retail electric customer classes from an Economic Impact Zone Inc estment Tax Credit ("EIZ Tax

Credit' ). I)iscussion of'the EIZ Tax Credit is set forth in the testimon~ of SCE8cG ivitness 'I ami

S. Ilaseldi. n.

12. SCEKG agrees to apply 'in& money received fn&m litigation, arbitration. or

negotiated settlements ivith coal suppliers. &vhere the dispute is I'or non-deliveries, defaults or

other similar non-performance issues or for other matters related to or associated xvith S.C. Code

jx58-27-865, to reduce the fuel costs account. SCEPG also agrees to provide to the parties

quarterly reports shoxving the Company's efforts to seek cotnpensati&&n for non-deliveries,

defaults or other similar non-performance.

13. SCEEcG agrees to provide to ORS, and SCEUC the following;

a. Copies of thc monthly fuel recovery reports currently filed v;ith the Commission

and ORS; and.

b. Quarterly forecasts beginning ~vith the quarter ending June 30. 2010 of the

expected t'uel factor to be set at SCEkG's next annual fuel proceeding and

SCEAG's historical oxer!under-recovery to date. SCI'.kG agrees it ~vill put forth

its best efforts to forecast the expected tuel factor to be sct at its next annu, il
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proceeding; hov ever, all Parties agree that these quarterly 1'orecasts will not be

admitted into evidence in any 1'uture SCLPCE proceedings.

14. The Parties agree this Settlement Agrccmcnt is reasonable, in thc public interest

and in accordance vvith lav, and regulatory policy. 'I'his Settlcmcnt Agreement in no way

constitutes a v'aiver or acceptance of thc position of any Party concerning the requirements of

S.C. Code Ann. ss5S-27-865 in any future Proceeding.

15. Further, ORS is charged v ith thc duty to represent the public interest of South

Carolina Pursuant to S.C. Code ss58-4-10(B) (SuPP. 2009). S.C. Code ss58-4-10(B)(E) through

(3) reads in part as follows:

'. . . 'public interest' means a balancing of thc following:

(2)

Concerns of the using and consuming public. v, ith respect to
public utilityserv iccs, regardless of the class ol customer;
1'conomic development and job attraction and rctcntion in

South Carolina; and

Preservation of the ltnancial integrity of the State's public
utilities and continued investment in and maintenance of
utility facilities so as to provide reliable and high quality
utilitv services.

16. The 1'arties agree to cooperate in good faith with one another in recommending& to

the Commission that this Settlemcnt Agreement be accepted and approved by the Commission as

a fair, reasonable and lull resolution in the above-captioncd proceeding. '1'hc Parties agree to use

reasonable ctlorts to defend and support any Commission order issued approving this Settlement

Agreement and thc terms and conditions contained herein.

17. Thi» xvritten Settlement Agreement contains the complete agreement of thc

Parties. There are no other terms and conditions to vvhich the Parties have agreed. 'I'his

Settlement Agreement integrates all discussions atnong the Parties into the terms of this written

document. The Parties ag&ree that this Settletnent Agreetncnt vvill not constrain, inhibit or impair

their arguments or positions held in future proceedings, nor will the Settlement Agreement or
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;u1) of the matters a ~reed to in it be used as ceidenc«or precedent in an& future proceeding. It

the Commi»»iun should decline to appruie the Settlement Agreemenl in its entirctii then;m)

Party de»iring to do so rnai isithdrav, f'rom the .iettlem«nt Aureernent iiithout penalty.

I ff. 'I his Settler11ent Agreement shall be interpreted accurdirlg to South C';)ruling fails

I'he abuie terms Imd conditions fulli represent the agreerrrent uf the Parties hereto. 'I'heretore,

each Part& acknoii ledges it» consent arid agreement to thi» Settlement Agreement b) authorizing

its counsel to affix his or her»ig)natur« to this document iihere indicated beloiv. C,'uun»el'»

signature represents his or hcr representation that his or her client ha» authorized the execution of

the agreement. I'acsirnile signature» and e-nlail signatures ~hall be as ef'f'ectiie a» uriginal

»ignaturcs to bind any parti:. I'his document ma) be signed in counterparts, iiith the iariuu»

slgnaturc pages cornblnccl «lith thc bod)' of the Ifoctrnlent constltirtlng afl urlgln'll and pn)i able

copy of this Scttlcnlcnt t\gl'«cn1«nt.
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I(elrrcsenling and hinding the South Carolina Office of Rr~~ulalur) Staff

annon )3owvpcr Hudson, uirc
( ourtnef I). I'.dnards. I'.squire
South f arulina Office of Regulatory Sitaff
14()I ihlam Street Suite 900
( olumbia. SC 2')"01
Phone- (803) 737-08')

(803) 737-0840
I.ax: (803) 737-08')S
I'mail: shu Json &ore"stall. sc.uiii

ccdnards usrcgstaft. sc.i ov



KE AGREE.

Representing antI inding . ut linn Ener t Users Committee

'
ott Elliou Esquire

Elliott Sc Elliott. I'.A.
1508 LaJ& Street
Columbia, SC 20201
Plloue: 1803) 771-0555
I as: (803) 771-8010
Email: selliott:a:ellioulasr. us



.'rOKEE.

Repreventiitg and binding South Carolina Flectric vc' t'av (:empanel

('atlicrinc I) fii!dos: rluire

Iv Ch;i I Bui ', I'. Iuir
!iouth Carolin;i Electric vcc f'as ConiPanp
8 lail (.'ode C22'
220 Opcraiiiiil NV;i!

(';iver, SC 2903'
Photic: (803) 217-9»6

(801 i 21 -814)
F,rx (80. 1217-793!
Erriail' dta& lor', I sc;ina an&

c)lad burgess i sc;iilii colil

huiitcheli Willoughbvx Esquire
Benjamin P. 'vlustian, Esquire
srVilloughby 4 Hoefer, P.A.
Post Office Box 8416
1022 Calhoun Street, Suite 302
Columbia, SC 29"02-8816
Phone: (803) 2 2-3300
Fax; (803) 256-8062
Email: mini]lounhb vf vvillouchbvhoefer. com

bmustian, rr vvillouehv hoefer. com
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COIIIIPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
(Page 1 of 2)

APPLICABILITY

This ad.ustnent is applicable to and is part of the Utilry s South Caro ira retail electric rate schedules.

The fuel anc va table environnental costs, to be rocovered ir ar. amourt rounded to the nea est one-tnousandth of a cent per kilowab-

hour. will be determined by the following formulas

Fc = EF + GF

S S,

F« = Erc + Grc
Sa

Total Fuel Rate = Fc + F«

Where:

Fc= Fuel cost per kilowatt-hour irctuded ir base rate, rounced to the nearest one-thousandth of a cent

E» = Total proiectec system fuel costs

lAj Fuel consumed in the Ublity's own plarts and the Utility's share of fuel ccnsumed in jointly ovme" or leased plants
The cost of fossil fuel shall include no items other tnan those listed in Account 151 of tre Comnissior s Uniform

System of Accounts for Pubkc Utilities and Licensees The cost of nuclear fuel shall be that as showr in Account
518 exduding rental payments on leased nuclear fuel and except that, if A~unt 518 also contains any expense for
fossil fuel which has already been included in the cost of fossi fuel, it shall be deducted from this account

PLUS

(Bj Fuel costs related to purchased power such as those incurred in unit pcwer and limited tern power purchases where
Lhe fcssil fuel costs asscaated with energy purchased are identifiable and are identified in the billing staterrent
Alsc the cost of "firm gereration capaaty pu-chases, ' which are dekned as purdiases nade to care a capadty
defiaency or to maintair adequate reserve levels Costs of "Arm generation capacity purchases" ncludes the total
delivered costs o' firm generation caoaaty purchased and excludes generation capacity reservation charges,
generation capacity cption charges ard any other capaaty charges

PLUS

lCj Fuel costs related to purchased power:, including transrvssion chargesj, such as short term econorry and other
such purchases where the energy is purchase" on ar economic dispatch basis incluCing the total delivered cost of
econcmy purchases of electnc power defined as purchases made to displace higher cost generatior. at a ccst which
is less than Fre purchasing Utikty's avoided vanable costs fcr the generation cf an equivalent quantity of electnc
power

Fnergy receipts that do not involve money payments scen as diversity energy and payback of storage energy are
not cefined as purchased or nterchange power relative to this fuel calculation

MINUS

lDl The cost of fuel recovered through intersysten sales nduding the fuel costs related to economy energy sales and
other energy sold on an econo nic dispatch basis

Energy delivenes that co not involve billing tiansactions such as divemity energy and payback of storage energy are
rot defined as sales relative to tt is fuel calculation

S= P.ojected systerr kilowatt-hour sales excluCing any intemystem sales

G» = cumulabve ciffererce between jurisdictional fuel revenues billed and fuel expenses at the enc of the month preceding the
projedec pened utrtr»ed in E. and S

Sr w Projected junsdic~onat kilcwatt-hour sales, for the penod covered by the fuel costs included in E»

Fec = Custoner class vanable environmental costs per kilcwatt-hour induded in base rates, rounded to the nearest one-thousandth of
a cent.

Effectwe Upon Approval by the Publ c
Serv ce Commission of South Carolina



EXHIBIT A

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
(Page 2 of 2)

Eac The protected vanabie environmental costs including a) the cost of ammonia, lime, limestone urea, dibasic acid, and catalysts
consumed in reducing or treating emissions, pius b) the cast of emission allowances, as used, including allowances for SO2,
NOx, mercury and particuiates minus net proceeds of sales of emission allowances, and c) as approved by the Commission, ail

other vanable enwronmentai costs incurred in relation to the cansumption af fuel and air emissions caused thereby, including but
not limited to enwronmental reagents, other enwronmental allowances and emission related taxes Any environmental related
costs recovered through intersystem sales would be subtracted from the totals produced by subparts a), b), and c)

These environmental casts will be allocated to retail customer classes based upon the customer class firm peak demand
allocation fram the pnor year

Gec = Cumulative difference between lunsdictional customer class enwronmental fuel revenues billed and lunsdictionai cuslomer class
environmental costs at the end of the month preceding the proiected penod utilized in Esc and S,

S, = The prolected lunsdictional customer class kilowatt-hour sales

The appropnate revenue-related tax factor is to be included in these calculations

FUEL RATES BY CLASS

The total fuel costs i ~ cents per kilowatt-hour by customer class as determined by the Public Service Commission of South Carolina in

Order No - are as follows for the penod May, 2010 through Apni, 2011

Customer Class

Residential
Small General Service
Medium General Service
Large General Service
Lighting

R

3.610
3.610
3.610
3.610
3.610

~F
(0.004)
0.002
0.001
0.003
0.000

Total Fuel Rate

3.606
3.612
3.611
3.613
3.610

Effective Upon Approval by the Public
Service Commission of South Carolina


